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July 27, 2007

TO:

All County Assessors

FROM:
Neal Cook, MAI, Utility Valuation, Advisory, and GIS Program Manager



Kathy Beith, County Performance and Administration Program Manager


Property Tax Division

SUBJECT:
ENGROSSED SUBSTITUTE SENATE BILL (ESSB)  5836
During the 2007 Legislative Session, RCW 84.09.030 was amended to extend the date by which boundaries must be established for property taxation purposes.  Previously, boundaries must have been established by March 1 in order for the taxing district to collect property tax in the following year.  ESSB 5836, which is effective July 22, 2007, extended that date to August 1.  

Effect of ESSB 5836 on Property Tax Levy Calculations

When calculating levies for collection in 2008, assessors will generally use boundaries of taxing districts as they exist on August 1, 2007.  However, some taxing district boundaries must be established by dates other than August 1 in order to collect property tax in 2008.  Exceptions to the August 1 date include: 

· Establishment of boundaries of newly incorporated cities (March 31).

· Newly incorporated port districts and regional fire protection service authorities with boundaries coterminous with another taxing district (October 1).

· Newly incorporated water-sewer districts (June 15).

· Other newly incorporated districts with boundaries coterminous with another taxing district (June 1).

· Mosquito control districts (September 1).

Effect of ESSB 5836 on Mapping and Utility Value Apportionment

The change in the annual taxing district annexation boundary deadline from March 1 to August 1 may impact the apportionment of utility values.  Utility companies are required to report the location of their assets in Washington to the Department of Revenue (Department) before 
August 1 so utility values can be finalized, apportioned, equalized, and certified to each county.  To accomplish all the steps in the process in time to make the August 1 apportionment deadline, the Department must use boundaries as of an earlier date.  For 2007, we will use the March 1 date. 

Consequently, it is more important than ever that annexations be submitted to the Department within 30 days of receipt in the assessor’s office as required in WAC 458-12-140.  In 2007, we will need to identify any Tax Code Area (TCA) boundary that changes between March 1 and August 1 so we can pinpoint those TCAs and utility company values that may be affected by boundary line changes that occur during that timeframe.  Therefore, assessors should provide the Department with a copy of the instrument setting the taxing district boundaries, along with a plat map showing the new boundaries, within 30 days of receipt by the assessor. 

Failure to timely submit annexations may result in some utility values being apportioned to incorrect TCAs, thus creating additional workloads for assessors and the Department.  Of particular concern is the change of a TCA boundary after the boundary was used for the purpose of utility valuation apportionment.  After the utility values are apportioned, any changes in TCA boundaries will require the assessor to contact the Department to notify us of the change.  In turn, the Department may need to contact affected utility companies to determine if the boundary change impacts the apportioned value and report back to the assessor.  This is a time-consuming and cumbersome process.  Providing notification of boundary changes within 30 days will keep these situations to a minimum.   
If you have any questions, please contact Neal Cook at (360) 570-5877 or NealC@dor.wa.gov or Kathy Beith at (360) 570-5868 or KathyB@dor.wa.gov. 
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