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	Special Property Tax Exemption for Installation of an

Automatic Sprinkler System in a Nightclub
Chapter 84.36 RCW

Submit completed form to the local county assessor, where the property is located.

	Property Owner/
Property Lessee:
	
	Date:
	

	Mailing address:
	
	

	
	
	Property Tax Exemption claim is by:

	
	
	 FORMCHECKBOX 
 Property Owner
 FORMCHECKBOX 
 Property Lessee

	
(City, State Zip)

	

	Real property parcel number of property having 
	For leased property, include personal 

	automatic sprinkler system installed:
	
	property parcel number:
	

	

	Legal description:
	

	
	

	
	

	

	Property address:
	

	

	

	

	Describe improvement:
	

	
	

	Estimated cost to install
automatic sprinkler system:
	$ 
	All automatic sprinkler system expenses will be paid by:

 FORMCHECKBOX 
 Property Owner
 FORMCHECKBOX 
 Property Lessee

	Construction to begin on:
	
	Expected completion date:
	

	Building permit issued by:
	
	

	Permit number:
	
	Date permit issued:
	

	

	

	I hereby certify that the foregoing information is true and complete to the best of my knowledge.
I further certify as the owner/lessee that all expenses have been paid by me and the benefit of the exemption will be to me as the owner/lessee, and no other claim for exemption has been made for the property claimed.

	Owner/Lessee:
	
	Date:
	

	or
	
	

	Agent:
	
	

	Print name:
	
	Phone Number:
	

	

	

	
ASSESSOR’S USE ONLY
	Application No:
	

	1.
Value after installation of 
automatic sprinkler system: 

	
$
	Assessment date:
	

	
	
	

	2.
Value before installation of automatic sprinkler system: 

	
$
	

	3.
Increase in value due to automatic
sprinkler system installation: 

	
$
	Line 1 minus Line 2

	4.
Amount of exemption: 

	$
	Same as Line 3

	5.
Taxable value of nightclub: 

	$
	Same as Line 2

	Assessment year exemption to begin:
	
	Assessment year to be removed: (Year 11)
	

	(Exemption amount on line 4 to remain in effect for ten assessment years provided use continues to qualify.)

	Assessor or Deputy:
	
	Date:
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	Special Property Tax Exemption for Installation
of an Automatic Sprinkler System in a Nightclub


	What is this exemption about and who is eligible?

Under RCW 84.36.660, a “special property tax exemption” may be granted for automatic sprinkler systems that are installed in nightclubs by either the property owner or the lessee that pays for all expenses associated with the installation and purchase of the automatic sprinkler system.  The exemption is applied to the increase in value attributable to the installation of the sprinkler system for the assessment year following the year of application.  The exemption will continue for a total of 10 assessment years.

A lessee who is eligible to receive the benefit of the exemption is only eligible to the extent the lessee maintains a valid lease agreement with the property owner for the property which the automatic sprinkler system was installed.

When should I apply for the exemption?

The property owner or the lessee may apply for the exemption by filing an application during any calendar year with the county assessor prior to the installation of the system.

Do I have to apply each year?

No.  Once the application has been submitted and approved by the county assessor there is nothing else the property owner or lessee needs to do.

What happens if I do not apply for the exemption or apply after the sprinkler system is installed?

An application must be received and approved by the assessor to receive the exemption.  If a property owner or lessee applies after the sprinkler system is installed, the application will be denied.

When is the last date to apply for the exemption?

The last date to apply for the exemption is December 31, 2009.  After this date, no new applications for the exemption can be made by the property owner/lessee or accepted by the county assessor.

How does the exemption affect the value of the property?

If there is no change in the market value of the property as a result of the installation, there is no exemption given.  The cost of installation is not necessarily the basis for the exemption. The assessor will determine the amount of the exemption by making two appraisals of the property as of the same assessment date; the value of the land and improvements with sprinklers and the value without the sprinklers.
	The difference in value is the amount of the exemption.  The assessor will use that amount as the amount of the exemption for each year the property qualifies for the exemption.  If the lessee has paid all expenses associated with the installation and purchase of the sprinkler system and the benefit of the exemption will be to the lessee, then the assessor may consider the “Personal and Industrial Property Valuation Guidelines – Trended Investment Method” to value the automatic sprinkler system in determining the amount of exemption.  Use of the Trended Investment Method demands annual revaluation and recalculation of the exemption amount.  When property is listed and valued as personal property it is likely that the value will depreciate, reducing the amount of the exemption over time.  The amount of the exemption must not be greater than the value of the sprinkler system.  The owner/lessee need not reapply.
Will the amount of the exemption be equal to the cost of installation?

The exemption is based on the value added rather than the cost of installation only.

Will the exemption be in effect immediately?

The exemption goes into effect in the calendar year following the year of application.  Assessors are required to assess new construction as of July 31 each year.  If the application is approved and installation completed in the same year prior to July 31, it could result in some nightclubs being assessed for the additional value in the year of application with the exemption going into effect the following year.  Sprinkler installation started after July 31, following the application, is exempt in the first year that the property would otherwise be taxable.

Definitions:

“Nightclub” means an A-2 occupancy use under the 2006 international building code in which the aggregate area of concentrated use of unfixed chairs and standing space that is specifically designated and primarily used for dancing or viewing performers exceeds three hundred fifty square feet, excluding adjacent lobby areas.  “Nightclub” does not include theaters with fixed seating, banquet halls, or lodge halls.

“Special property tax exemption” means the determination of the assessed value of the property subtracting, for ten years, the increase in value attributable to the installation of an automatic sprinkler system.


To ask about the availability of this publication in an alternate format for the visually impaired, please call (360) 705-6715.  

Teletype (TTY) users, please call 1-800-451-7985.  For tax assistance, call (360) 534-1400.
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