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The 105 day, 2015 Legislative Session, convened on January 12, 2015 and ended April 26, 2015. As most of us are aware, significant budget issues are on the forefront again this year, and shortly before the close of the regular session, Governor Inslee announced a special session would convene on April 29, 2015, for up to 30 days. 
The regular session proved to be busy, with the Property Tax Division tracking and analyzing approximately 140 bills concerned with the administration of Property Taxes. As of the close of the regular session, a total of seven of those bills passed, and have either been signed into law by the Governor or are awaiting signature. 
Below are brief summaries for each of these seven bills, and links to the Legislature’s website. From the link, you will find a complete outline of the legislative path followed by each bill, along with final copies of the legislation and the very latest status.
Noted below are also several property tax related bills that did not pass the regular session. However, these bills are noteworthy, as they had consideration near the end of the regular session, either by the House or Senate, or possibly as part of budget package. Keep in mind, as with any special session, these bills (and other bills from the regular session) may see activity, despite that they may have “died” during the regular session. 
In our next issue of the Property Tax Review, we will provide an update for all bills that have passed. Additionally, we will describe our role in implementation of the new law, its impact on rules and provide you with a Property Tax Division contact for each of the bills. If you have any questions, please feel free to contact Pete Levine at (360) 534-1551, or PeteL@dor.wa.gov with any questions you may have about property tax legislation.

Bills passed as of end of 2015 regular session

HB 1317 - Revising the lien for collection of sewer charges by counties.
http://apps.leg.wa.gov/billinfo/summary.aspx?bill=1317&year=2015
Provides for recovery of lien recording and release fees incurred in collection of sewer utility charges by counties; provides authority for county to adopt, by resolution, alternative collection procedures applicable to cities and towns.
Effective date July 24, 2015.

SHB 1337 - Increasing the flexibility for industrial development district levies for public port districts.
http://apps.leg.wa.gov/billinfo/summary.aspx?bill=1337&year=2015
This bill expands the duration a port district may impose an industrial development district (IDD) levy for the first and second levy periods to 20-years per period:
· The total aggregate amount levied over the 20-year period cannot exceed what could have been collected in a six-year period at the annual rate of $0.45 per $1,000 dollars of assessed value.
· The third period has a six-year maximum length, available only to counties that border the Pacific Ocean.
The purpose is to provide ports greater flexibility when financing industrial development projects. By allowing the levy to be spread over 20 years (instead of six years), ports can levy smaller increments.
Effective for taxes levied for collection beginning in 2016

SHB 1940 - Exempting levies imposed by qualifying flood control zone districts from certain limitations upon regular property tax levies.
http://apps.leg.wa.gov/billinfo/summary.aspx?bill=1940&year=2015
For a county-wide flood control zone district located in a county with a population of 775,000, this bill extends the expiration date for the authority to protect up to $0.25 of its property tax levy rate from reduction or elimination under the $5.90 aggregate rate limit. The expiration date is extended from January 1, 2018 to January 1, 2023.
Additionally, beginning with taxes levied for collection in 2018 through 2022, county-wide flood control zone districts in counties located in Chehalis River Basin can also protect up to $$0.25 of its property tax levy rate from reduction or elimination under the $5.90 aggregate rate limit.
Effective January 1, 2018, and expires January 1, 2023.

SSB 5275 - Concerning tax code improvements that do not affect state revenue collections.
http://apps.leg.wa.gov/billinfo/summary.aspx?bill=5275&year=2015
The bill concerns tax statute clarifications, simplifications, and technical corrections – i.e. technical corrections to existing laws to clarify statutes and/or improve the tax administration.
Effective date July 24, 2015.

SSB 5276 - Concerning refunds of property taxes paid as a result of manifest errors in descriptions of property.
http://apps.leg.wa.gov/billinfo/summary.aspx?bill=5276&year=2015
This bill allows county legislative authorities to authorize a refund on a claim filed more than 3 years after the payment due date if the claim is for taxes paid as a result of a manifest error in the description of the property.
The purpose is to provide an avenue for taxpayers to request a refund when manifest errors, which are corrections without the need of appraisal judgment, are discovered more than three years after the due date of the tax.
Effective date July 24, 2015.

SSB 5322 - Relating to conservation districts' rates and charges.
http://apps.leg.wa.gov/billinfo/summary.aspx?bill=5322&year=2015
This bill revises the maximum per-parcel rate for a special benefit assessment charge by a conservation district:
· For counties with a population over 480,000
· Increased from $10 to $15 
· For counties with a population over 1.5 million 
· Increased from $5 to $10
· For all counties with a population of 480,000
· Unchanged at $5
Effective date July 24, 2015.

SB 5768 - Relating to county electronic public auctions.
http://apps.leg.wa.gov/billinfo/summary.aspx?bill=5768&year=2015
This bill allows county treasurers to use electronic media, including the internet, and electronic funds transfers to conduct public auctions of county-owned property, and privately-owned real or personal property seized or foreclosed upon for delinquent taxes. 
Effective date July 24, 2015.

Property tax bills of interest not passing the regular session, but with activity near the end

2SSB 5127 - Providing that veterans with total disability ratings and their surviving spouses and domestic partners are eligible to qualify for a property tax exemption without meeting certain income requirements. Revised for 2nd Substitute: Revising a property tax exemption for veterans with total disability ratings and their surviving spouses or domestic partners.
http://apps.leg.wa.gov/billinfo/summary.aspx?bill=5127&year=2015

SSB 5186 - Allowing certain health care coverage deductions from the calculation of disposable income for the purpose of qualifying for senior property tax programs. Revised for 1st Substitute: Concerning property tax exemptions for service-connected disabled veterans and senior citizens.
http://apps.leg.wa.gov/billinfo/summary.aspx?bill=5186&year=2015

2SSB 5449 - Creating a tax division of the court of appeals.
http://apps.leg.wa.gov/billinfo/summary.aspx?bill=5449&year=2015

SSB 5463 - Concerning access to and creation of cultural and heritage programs and facilities.
http://apps.leg.wa.gov/billinfo/summary.aspx?bill=5463&year=2015

2SSB 5708 - Concerning the taxation of certain rented property owned by nonprofit fair associations.
http://apps.leg.wa.gov/billinfo/summary.aspx?bill=5708&year=2015

SB 5761 - Providing for property tax exemption for the value of new construction of industrial/manufacturing facilities in targeted urban areas.
http://apps.leg.wa.gov/billinfo/summary.aspx?bill=5761&year=2015

ESSB 5987 - Concerning transportation revenue.
Portion of bill includes regional transit authority (RTA) property levy.
http://apps.leg.wa.gov/billinfo/summary.aspx?bill=5987&year=2015

SB 6103 - Providing basic education funding.
http://apps.leg.wa.gov/billinfo/summary.aspx?bill=6103&year=2015

SB 6104 - Improving education financing.
http://apps.leg.wa.gov/billinfo/summary.aspx?bill=6104&year=2015

SB 6109 - Concerning compliance with constitutional basic education requirements.
http://apps.leg.wa.gov/billinfo/summary.aspx?bill=6109&year=2015


Bills Passed during the 1st Special Session

ESB 5761 – Providing for property tax exemption for the value of new construction of industrial/manufacturing facilities in targeted urban areas.
Creates a limited property tax exemption for new construction of industrial manufacturing facilities in city-designated areas when the facility meets specific conditions.
· The exemption:
· Applies for up to 10 years on the value of new facility improvements only meeting minimum size and value criteria located in designated areas.
· Is limited to local property taxes only but does not include exemption from county property taxes unless the county legislative authority specifically authorizes by resolution.
Effective for taxes levied for collection in 2016 and thereafter.
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