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	From: Smith, Harold (DOR)
To: DOR DL Assessor Contacts
Sent: Tue May 13 06:18:09 2008
Subject: Implementation of SSB 6389 (C84 L 08)

Property Tax Exemption for Military Housing ________________________________
 


TO:                 All County Assessors

                        

FROM:           Harold Smith, Exemption and Deferral Program Manager

Property Tax Division

 

SUBJECT:     IMPLEMENTATION OF SSB 6389 (C 84 L 08)

                        PROPERTY TAX EXEMPTION FOR MILITARY HOUSING

 

As you know, Substitute Senate Bill (SSB) 6389 was passed in the 2008 Regular Session.  It created a new property tax exemption for military housing that is provided under the Military Housing Privatization Initiative (MHPI) enacted by the U.S. Congress in 1996, 10 U.S.C 2871-2885.  MHPI is a public/private program wherein private sector developers may own, operate, maintain, and assume responsibility for military family housing.  SSB 6389 is effective June 12, 2008.


Application Process

Under SSB 6389, application is to be made by the housing provider to the Department of Revenue, through the Property Tax Division.  Because there are a limited number of potential applicants, no application form will be developed at this time.  Application will be made by means of a letter request, together with the documentation described below.  Letters of application should be addressed to:


Harold Smith

Property Tax Division

Department of Revenue

PO Box 47471

Olympia, WA 98504-7471


Documentation to be Submitted with Letter of Application

SSB 6389 places several limitations on the military housing that may qualify for exemption.  In some areas, they are more specific than the federal program requirements.  To determine whether the applicant’s housing program qualifies for property tax exemption in full or in part, the following documentation should be submitted:

· Legal description(s) of the properties for which exemption is requested.
· Listing of county parcel numbers that correspond to the legal descriptions provided. 
· County parcel maps and/or site plans that identify the parcels to be considered.
· Listing of addresses or unit numbers that identify whether individual properties are used for military housing or ancillary support services.
· A current “rent roll” of tenants and service providers that corresponds to the address listing/unit numbers referenced above.  (Alternate documentation may be provided to establish that housing units are provided only for military personnel and their families).
· Documentation showing that the subject military housing is a development project awarded under the Military Housing Privatization Initiative.

Documents that combine the information above are welcome, but they must be sufficient for the Department to clearly identify the property exempted in its determination that will be issued to both the county assessor and the applicant.  If needed, additional information may be requested by the Department.


Determination Letter

After reviewing the application request and the submitted documentation and completing a site visit, the Department will issue a Determination Letter similar in format to those issued for nonprofit organizations and Tribal Exemption/Essential Services.  The letter will identify properties approved for exemption and those for which exemption is denied.  The Department’s decisions in the Determination may be appealed by the applicant or the county assessor within 30 days of the date of issuance to:


Washington State Board of Tax Appeals

PO Box 40915

Olympia WA  98504-0915 

 

Effective Dates of Exemption

SSB 6389 requires application to the Department and is part of chapter 84.36 RCW.  Therefore, property interests that are currently taxable and which qualify for exemption as a result of the passage of SSB 6389 will be exempt for the taxes due and payable in the year following an approved application.  Property interests that are exempt at this time would receive a continuing exemption if (1) their application is made by August 12, 2008, or within 60 days of acquiring the property, and (2) the application is approved by the Department.


Renewals and Changes

A renewal application is not required in subsequent years.  However, the military housing provider is required to notify the Department if the use of housing facilities changes.  If the provider seeks to add to the exemption, they would make a new application request to the Department.  The Department will advise the housing provider and the county assessor annually of the property that remains exempt in each subsequent assessment year.


Rules

The Department’s Interpretations and Technical Advice Division may establish rules through the formal rule-making process.  Property Tax Division staff will contribute to the process, and interested parties will be invited to join in the public process.  If needed, the rules will clarify the requirements for qualification and the documents required with the application as listed above.


If you have any questions about the implementation of this new property tax program or the requirements for application, please contact Harold Smith at (360) 570-5864 or harolds@dor.wa.gov. 


If you have questions regarding possible leasehold excise tax implications, please contact Barney Veenstra at (360) 570-3200 or barneyv@dor.wa.gov. 



		
	









	






	

	



	 

	
	



