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• Why do I have to do this?

• Where does the authority come from to tax Personal Property?

• The Golden Rule of RCW’s 84.36.005
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All property now existing or that is hereafter 
created or brought into this state shall be 

subject to assessment and taxation 
…excepting such as is exempted from 

taxation by law

RCW 84.36.005

Taxable Property
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• Chief characteristic of Personal Property is Mobility

• Tangible

• Intangible
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Intangible Personal Property

Rights & privileges having legal but

not physical existence

Bonds, stocks, etc.

Franchises

Covenant not to compete

Exempt under RCW 84.36.070

Tangible Personal Property
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• Machinery & Equipment (M&E)

• Furniture & Fixtures (F&F)

• Signs

• Farm M & E

• Leased Equipment

• Leasehold Improvements

• Communications Equipment

• Small Tools, etc.
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~$46,589,054,106
(2023)

Locally Assessed

• RCW 84.04.080 Personal Property Definition

• WAC 458-12-005 Personal Property Definition

• RCW 84.40.190 Statement of Personal Property

• WAC 458-12-060 Listing of Personal Property

• RCW 84.40.060 Personal Property Assessment

• WAC 458-16-115 Head of Family Exemption

• RCW 84.36.630 Farming Machinery and 

Equipment Exemption
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• In an ideal world Appraisers would physically list individual personal 
property items … BUT … who has the time!!!

• Washington uses a self-reporting system to assess Personal Property

• Asset Description

• Year of Acquisition

• Total Cost

 Includes: 
Freight
Installation
Trade-in value

 Excludes:
Sales Tax (except LHI)
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Penalties may apply!
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If taxpayer fails to list, assessor has a duty to make a 
reasonable estimate of value.
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WHO PAYS FOR THE 
PERSONAL 

PROPERTY IF IT 
RUNS AWAY?

WHAT IF THE 
OWNER OF 
PERSONAL 

PROPERTY MOVES 
TO ANOTHER 

COUNTY?

WHAT HAPPENS IF A 
BUSINESS CLOSES 

BUT THE 
EQUIPMENT IS IN 

STORAGE?

• Exemptions:
• Head of Family Exemption / $15,000 household goods & furnishings

• Inventory held for Resale Exemption

• Farming Machinery and Equipment Exemption

• Public Property / Qualifying Non-Profit Exemption

• Parcels less than $500 Assessed Value

• Vehicles designed to be primarily used on public roads
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Cost Approach
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HISTORICAL COST 

x TREND (Inflation)

= COST TODAY

COST TODAY

` x FACTOR GOOD (Depreciation)

= ESTIMATE OF VALUE
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DOR Valuation Guidelines

Business Index                 Percent Good Tables

Questions?

25

26


