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Manifest Error Corrections and 
Personal Property

“The county assessor or treasurer may cancel or correct 

assessments on the assessment or tax rolls which are 

erroneous due to manifest errors in description, double 

assessments, clerical errors in extending the rolls, and 

such manifest errors in the listing of the property which 

do not involve a revaluation of property…”

                                  

                      RCW 84.48.065
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Manifest Error Corrections and
Personal Property

WAC 458-4-005(14) – "Manifest error" means an 
error in listing or assessment, which does not 
involve a revaluation of property…
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Manifest Error Corrections and 
Personal Property

“…no manifest error cancellation or correction, 

including a cancellation or correction made due to a 

definitive change of land use designation, may be 

made for any period more than three years preceding 

the year in which the error is discovered.”

                                      

                     

                           RCW 84.48.065
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Manifest Error Correction FAQs
Q:  A property owner realizes they did not remove sales tax 
from their assets on last year’s personal property listing. They 
submit an amended personal listing requesting you to make a 
correction and they also request a refund.
Can you do a manifest error correction?

  

A:  Yes.  You are not making a change to the assets that 
have been valued – rather, this is an error in the data 
that the value was based upon, and a change based on 
that new information can be the basis for a correction 
after the roll is certified.
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Manifest Error Correction FAQs

Q:  Can you edit a personal property listing because the taxpayer 
files a late return, or adds information after the rolls have been 
certified?
 

 

A:  Yes.  A late listing that changes the basis of the 
valuation you have on the rolls is a manifest error; as 
an error in listing or perhaps omitted property.
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Manifest Error Correction FAQs

Q:  A leasing company doesn’t file a complete 
personal property listing – later they file a missing 
page to the personal property listing.
Can you make a correction to the assessment 
rolls?

A:  Similar to a late return, this would be a 
manifest error, as an error in listing the omitted 
property.
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Manifest Error Correction FAQs

Q:  Two counties are adjacent to each other,.  Some 
addresses are to the same city even if they are in different 
counties.  As a result, it’s not uncommon for leasing 
companies to list with only one county.  So you may not 
get a current listing until late in the year, after rolls have 
closed.
Can you make a correction to the rolls?

A:  Yes.  Again, similar to a late return, this would be a 
manifest error as an error in listing the omitted property.
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Manifest Error Correction 
FAQs

Q:  Upon death of a spouse, the surviving spouse 
continues to own and operate a business but doesn't 
file a personal property listing for several years.  You do 
an estimate based on previous listings. Upon threat of 
foreclosure, the owner provides amended personal 
property listings and information which show that 
there are substantially less assets at the location and 
some that never existed. 
Can you make a manifest error correction?

A:  Similar to a late return, if you receive an 
updated listing you can do a manifest error on the 
basis that the data changed.
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Property Tax Advisories
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Property Tax Advisories

• Property Tax Advisories (PTAs) are interpretive
   statements issued by the Department of Revenue
 under authority of RCW 34.05.230

• PTAs explain the Department’s policy regarding how
 tax law applies to a specific issue or specific set of
 facts.

• PTAs are advisory for taxing officials and taxpayers; 
however, the Department is bound by these advisories 
until superseded by Court action, Legislative action, rule 
adoption, or an amendment to or cancellation of the PTA
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Property Tax Advisories

•   6.2.2020 – Property Taxability of Motor Vehicles
•   7.1.2009 – Sales Tax as an Element of Value
•   9.1.2009 – Assessment of Supplies
• 10.1.2009 – “True Lease” or Security Agreement
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PTA 6.2.2020
Property Taxability of Motor 
Vehicles
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PTA 6.2.2020
Property Taxability of Motor Vehicles

RCW 84.36.595 exempts “motor vehicles” from property 
  taxation. 

• What types of vehicles are (or are not) included within the 
definition of “motor vehicles”?

• How is taxability determined?

For purposes of this statute:
  “Motor vehicle” means all motor vehicles, trailers and semi
  trailers used, or of the type designed primarily to be used, 
upon 
  the public streets and highways, for the convenience or 
pleasure
  of the owner, or for the conveyance, for hire or otherwise, of
  persons or property, included fixed loads and facilities 
  for human habitation.
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PTA 6.2.2020
Property Taxability of Motor Vehicles

Since the term “motor vehicle” itself is not defined for property
tax purposes, we look to the definition of motor vehicle found in
the Motor Vehicle Code.  RCW 46.04.320 gives a definition of a motor 
vehicle.

“Motor vehicle” means every vehicle that is self-propelled and 
  every vehicle that is propelled by electric power obtained from
  overhead trolley wires, but not operated upon rails.  “Motor 
  vehicle” includes a neighborhood electric vehicle as defined in 
  RCW 46.04.357.  An electric personal assistive mobility device
  is not considered a motor vehicle.  A power wheelchair 
  is not considered a motor vehicle.
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PTA 6.2.2020
Property Taxability of Motor 
Vehicles
The exemption does not include:
(i) Vehicles carrying exempt licenses;
(ii) dock and warehouse tractors and their cars or trailers, 

lumber carriers of the type known as spiders, and all 
other automotive equipment not designed primarily for 
use upon public streets or highways;

(iii) motor vehicles or their trailers used entirely upon 
private property;

(iv) mobile homes as defined in RCW 46.04.302;  or
(v) motor vehicles owned by nonresident military 

personnel of the armed forces of the United States 
stationed in the state of Washington, provided 
personnel were also nonresident at the time of their 
entry into military service.
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PTA 6.2.2020
Property Taxability of Motor 
Vehicles

PTA 6.2.2011 was revised in 2011.  The revisions focus 
mostly on vehicles with equipment attached or 
incorporated into the vehicle itself.

When talking about the exemption of vehicles with 
equipment,    they generally fall into two categories:

• Fixed Load Vehicles
• Equipment that has become a part of the Vehicle

It is important to understand the difference between 
these two types of vehicles as the criteria for 
exemption is different for each.
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PTA 6.2.2020
Property Taxability of Motor 
Vehicles
Before we go into the differences between equipment 
being a fixed load versus equipment becoming part of 
the vehicle, one must know that for any of these 
vehicles to be exempt:

• it must be designed primarily to be used upon the public 
streets or highways;

• the vehicle itself, together with any attachment, must be 
one that can be operated on public streets or highways 
without the need to obtain a special permit (such as the 
permit specified in RCW 46.44.090 for vehicles of 
excessive size, weight or load) or without the need for 
special signage, pilot cars or other special authorization 
to operate on the streets or highways;

• the vehicle may not be used entirely upon private 
property;
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PTA 6.2.2020
Property Taxability of Motor 
Vehicles
• the vehicle must be licensed and registered 

together with the structure or machine that is 
permanently attached;

• the license fee paid on the scale weight of the 
vehicle must include the combined weight of 
the vehicle and the structure or machine 
attached;

• the motor vehicle excise tax paid on the vehicle 
includes the value of the attached equipment 
or structure; and

• the retail sales or use tax is due
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PTA 6.2.2020
Property Taxability of Motor 
Vehicles

Fixed Load Vehicles – 

It is less about the type of equipment that determines if
 a vehicle and its attachment are exempt as a fixed
 load. Property tax exemption or taxability is about the
 use and purpose of the vehicle.

• It’s use and purpose is to transport the same load and 
only that load each and every trip.
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PTA 6.2.2020
Property Taxability of Motor 
Vehicles

Equipment that has become a part of the Vehicle – 
A vehicle and its attached equipment may be 
exempt even if the load varies from trip to trip; if 
the attached equipment has become a part of 
the motor vehicle. 

For a piece of equipment to become part of the 
vehicle it must…

• be permanently attached (welded, bolted, 
screwed, etc. to a minimum it requires tools to 
remove).

• have essentially no useful purpose apart from 
the vehicle.
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PTA 6.2.2020
Property Taxability of Motor 
Vehicles

Which of the 

following 

vehicles are 

exempt from 

Property Tax?

https://dor.wa.gov/sites/default/files/legacy/Docs/Pubs/Prop_Tax/PTA_6_2_2011.pdf
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PTA 6.2.2011
Property Taxability of Motor 
Vehicles
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PTA 6.2.2020
Property Taxability of Motor 
Vehicles

For property tax purposes fixed loads can also be 
trailers. Also, equipment that has been permanently 
attached to a trailer could be exempt as becoming 
part of the trailer.

The criteria for exemption is the same whether it be a 
self propelled vehicle or a trailer.
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PTA 6.2.2020
Property Taxability of Motor 
Vehicles

Are these examples exempt?
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PTA 6.2.2020
Property Taxability of Motor 
Vehicles

Are these examples exempt?
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PTA 6.2.2020
Property Taxability of Motor Vehicles
Are these examples exempt?
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PTA 6.2.2020
Property Taxability of Motor Vehicles

Are these examples exempt?
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Questions?
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PTA 7.1.2009
Sales Tax As An Element of Value
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PTA 7.1.2009
Sales Tax As An Element of Value

Sales tax

• Not considered part of market value of tangible 
personal property

• It is part of the value of real property
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PTA 7.1.2009
Sales Tax As An Element of Value

https://dor.wa.gov/sites/default/files/legacy/Docs/Pubs/Prop_Tax/PTA7_1_2009.pdf
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PTA 7.1.2009
Sales Tax As An Element of Value

• Those items that are consumed by a business in 
the normal course of operation are considered to 
be supplies and subject to taxation.

• Items held for resale are part of the business 
inventory and exempt from Personal Property Tax.

“As a ‘general’ rule of thumb, items that purchasers 
should have paid sales tax on are considered

consumable supplies.”
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Manufacturing / Processing Business
• Packaging supplies:  individual wrappings, 

cardboard used for layering, boxes, glue, strapping 
tape, etc.

• Chemicals:  chemicals used in processing or 
manufacturing of a product are considered 
inventory if they react chemically with, or become 
a component of, the product.

Assessment of Supplies  
 Business Categories 
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• Supplies would be all materials consumed in the 
rending of the service.

• Exceptions
• Businesses that makes separate charge for 

material used in the provided service.
• Businesses provided parts in the repair of items 

of tangible property
• Other items held for sale which are not part of 

the service are considered inventory

Assessment of Supplies  
 Business Categories 
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• Taxable items include fuel held in storage, spare 
parts, small tools, veterinary supplies and 
cleaning supplies. 

• Non-taxable items used to enhance the growing of 
a current year’s crop such as fertilizers and 
insecticides, or feed whether grown or purchased.

Construction / logging Businesses
• Taxable items include explosives, fuel, spare 

parts, tires, small tools and cleaning supplies.

Assessment of Supplies  
 Business Categories 
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PTA 9.1.2009
Assessment of Supplies 

• Valuation:
• Since these assets are often consumed during 

the year, the average inventory method is used to 
determine the cost for the basis of the valuation.

• In many cases, one-twelfth of the annual cost for 
the taxable assets is a good estimate of the 
market value. This suggests that, on average, one 
month’s worth of supplies is on hand at any given 
time during the year.

• When it can be shown that more or less inventory 
is typically on hand, a different measure of 
average may be used.
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Supplies – Example #1

XYZ Company manufactures paper products
• Paper is placed on large rolls and shipped to one of its own plants, where the 

paper goes through a slitter for conversion into reams.

• The paper rolls involve the use of cores made of heavy fiber-board on which 
the paper is rolled.

• Plugs are placed in the ends to give additional support to the rolls.

• The rolls are wrapped and banded with steel banding for shipping.

• All cores, plugs, wrapping material, and banding are eventually removed 
during the additional processing.
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Supplies – Example #1

• Would you consider the cores, 
plugs, wrapping material and 
banding as supplies?

• Why or Why Not?
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Supplies – Example #1
• Would you consider the cores, plugs, 

wrapping material and banding as 
supplies?

• Why or Why Not?

• The cores, plugs, wrapping material and 
banding would be considered supplies 
because they were not sold with the 
product. They were used to cover the 
rolls so they could be shipped from one 
location to the next in the 
manufacturing process. 
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Supplies – Example #2

ABC Company used three types of pallets 
in its manufacturing operation

• Pallet type #1 is used strictly for storing paper in the manufacturing 
process.

• Pallet type #2 is returnable and the customer is charged a deposit, 
refunded at the time the pallet is returned.

• Pallet type #3 is nonreturnable and is sold with the product.

Which pallets are taxable personal property 
as a supply and which are exempt as 

inventory?
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Supplies – Example #2

• Pallet type #1 is used strictly for storing paper in the manufacturing process.  
Taxable

• Pallet type #2 is returnable and the customer is charged a deposit, refunded at 
the time the pallet is returned.  Taxable

• Pallet type #3 is nonreturnable and is sold with the product.  Exempt – as it is sold 
with the product and would be considered inventory.
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Supplies – Example #3

What about those little bottles of shampoo and 
packages of coffee in a hotel?

• Are they exempt business inventory OR taxable 
supplies that should be listed and valued as 
personal property?
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Supplies – Example #3

• Are they exempt business inventory OR taxable 
supplies that should be listed and valued as 
personal property?
They are taxable as supplies and must be listed as 

supplies on the personal property listing.
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Supplies – Example #4

What about the taxability of candy bars,
snacks & beverages found in the motel
room in a basket or mini-frig where 
the items are not included in the 
room rate and are made available 
for an extra price in guest rooms?

• Are they exempt business inventory or 
taxable supplies that should be listed and 
valued as personal property?
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Supplies – Example #4

• Are they exempt business inventory or taxable 
supplies that should be listed and valued as 
personal property?

They are exempt from property tax because they are 
considered business inventory
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What about spare parts on
 hand that are not for resale?

Since spare parts – those not held for resale – have not
been put in service, they do not tend to depreciate. Hence, 
they are generally taxable assessed at their original cost.
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W AS HI NG TO N S TATE  DE P ARTM E NT O F  RE V E NUE 72

In
tr

o
 t

o
 P

e
rs

o
n

a
l 

P
ro

p
e

rt
y

PTA 10.1.2009
“True Lease” or Security 
Agreement
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PTA 10.1.2009
“True Lease” or Security Agreement
• True Lease – does not transfer ownership and 

lessor pays personal property taxes
• Security Agreement – transfers ownership to 

lessee and in most cases requires lessee to pay 
personal property taxes

PTA 10.1.2009 – sets criteria for determining 
whether an agreement was intended to be a true 

lease or a security agreement (1981 Court of 
Appeals Case)



W AS HI NG TO N S TATE  DE P ARTM E NT O F  RE V E NUE 74

In
tr

o
 t

o
 P

e
rs

o
n

a
l 

P
ro

p
e

rt
y

PTA 10.1.2009
“True Lease” or Security 
Agreement

The six criteria include:
1) The lessee is given an option to purchase the equipment, and if so, whether the 

option is nominal;

2) The lessee acquires any equity in the equipment;

3) The lessee is required to bear the entire risk of loss;

4) The lessee is required to pay all charges and taxes imposed on the ownership;

5) There is a provision for acceleration of rent payments; and

6) The property was purchased specifically for lease to the lessee.
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Factors Affecting Value 
of Leased Equipment

• Lease date vs. installation 
date

• Omitted Property and/or 
Double assessments

• Trade Level
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Trade Level
• Trade Level Concept – four levels:

• In Washington, inventory is exempt – therefore, we 
assess personal property at the Retail/Consumer 
Level

 1) Manufacturer
 2) Wholesale
 3) Distributor and/or
 4) Retail/Consumer level

• Important to keep in mind when a manufacturer 
may also be the distributor consumer and/or lessor

• i.e., a business that manufactures equipment 
and also rents that equipment to its customers.
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Factors Affecting Value 
of Leased Equipment

Other Factors
• What happens to the equipment at the end of the lease 

term?
• If in doubt which party is to list the property, ask for a copy of 

the lease agreement.
• Lease agreements to a government entity or a nonprofit – if 

the lease meets the criteria of a financing agreement, then 
the personal property is considered to be owned by the 
lessee.

• Leased personal property of nonprofit should not be exempt 
unless there is a determination letter from the Department of 
Revenue.
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Leased Equipment FAQs

Q:  When personal property is leased, which party 
is responsible for the reporting and paying 
property tax – the lessor or lessee?
A:  The simple answer is that the “owner” is 
responsible to report and pay property tax, but 
the questions as to who is responsible for the 
property tax can get confusing because of the fact 
that there are several ways to own things. It can 
even get more confusing when sales of assets are 
structured as leases.
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Leased Equipment FAQs (cont’d)

A:  (cont’d)

However, if the lease is arranged as a true lease, 
then it would be taxable to the lessor.
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Leased Equipment FAQs (cont’d)

Q:  I lease a copy machine, where my lease 
contract has the leasing company paying the 
personal property tax.  They then bill me for the 
property tax to pay.

    However, I see that the leasing company charges 
me sale tax on the property tax they bill me. Is this 
correct – can they do that?
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Leased Equipment FAQs (cont’d)

A:  Yes, sales tax is collected on all costs of the 
transaction including the cost of the property tax. 
Leasing companies owe property tax on personal 
property leased to other persons, where many 
lease agreements allow the leasing company to 
bill the lessee for personal property tax. So in 
those cases, it looks like a tax on a tax but the 
sales tax is really a tax on the gross amount of the 
transaction, as the leasing company is merely 
recovering a cost of doing business. Specifically, 
under RCW 82.08.010(1), the definition of the term 
“selling price” includes taxes as part of the total 
consideration.
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Leased Equipment FAQs (cont’d)

A:  (cont’d)

As a result, and because the selling price of leased
property includes taxes, leasing companies must 
collect sales tax when billing a lessee for property 
tax.

The property taxes are part of the consideration paid
for the equipment and are therefore part of the
“selling price” for purposes of retail sales tax.
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Leased Equipment FAQs (cont’d)

Q:  When a business leases equipment, then 
exercises a buyout option, paying a lump sum 
amount at the end to purchase the equipment, 
what cost should be used to value the equipment – 
the buyout price or the historical cost?
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Leased Equipment FAQs (cont’d)

A:  The Department recommends to retain and use 
the historical cost and the acquisition year at the 
time initially leased – not the buyout price and year. 
The Personal and Industrial Valuation Guidelines 
work well when applied to the cost of used 
equipment; however, the guidelines work best to 
value equipment that was acquired new at the 
historical cost. 
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Leased Equipment FAQs (cont’d)

A:  (cont’d)

In the case of leases where there is a buyout 
option, the buyout price generally does not reflect 
a market value cost. This is especially the case for 
leases that are in effect a security agreement, 
where buyout represents minimal (or nominal) 
value and would not any relationship to true value 
of the equipment.
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Leased Equipment Exercise
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What About Rental Equipment?
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Rental Equipment FAQ’s

Q:  When personal property assets are rented, 
such as various tools and equipment; are those 
assets assessable for property tax purposes?
A:  The answer is “yes”. Rental assets, whether held 
or owned for short-term rental (generally less than 
30 days), or long-term rental/lease, are assessable 
for property tax purposes.
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Rental Equipment FAQ’s (cont’d)

Q:  What if the rented or leased equipment is “always 
for sale”, or could be purchased by the lessee/renter 
at any time – would the equipment be exempt as 
inventory?
A:  The answer is “no”.  While business inventories 
held for sale in the normal course of business are 
exempt from property tax under RCW 84.36.477, 
rental equipment is not.
Specifically, “ ‘business inventories’ does not 
include… property held within the normal course of 
business for lease or rental for periods of less than 
thirty days.
    RCW 84.36.477(2)(iii)
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Rental Equipment FAQ’s 
(cont’d)

Q:  What about rent to own furniture, where there’s 
an option to buy the furniture.  Are those assets 
taxable or exempt?
A:  There are two considerations to keep in mind. 
First, the owner of the furniture is ultimately 
responsible for the property tax.  There is an 
exemption for “household goods, furnishing and 
personal effect” in RCW 84.36.110 (in WAC 458-
16-115) where furniture might be an item exempt 
as one’s household goods, if normally found in or 
about a residence.  However, this exemption would 
not apply to rented furniture if it was not owned by 
the homeowner.
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Rental Equipment FAQ’s (cont’d)

A:  (cont’d) 
If the “rent to own furniture” lease agreement met 
the criteria of a security agreement (i.e. a financial 
arrangement used to purchase property) as 
specified in the Property Tax Advisory (PTA) 
10.1.2009, then the rental customer would be the 
owner of the furniture.  In that case, the furniture 
might qualify for an exemption under RCW 
84.36.110.  However, if the lease is a true lease, 
then the rent to own company is the owner of the 
furniture and would not be exempt as household 
goods and furnishings.
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Rental Equipment FAQ’s (cont’d)

Q:  I see in the Guidelines under the Rental 
Equipment index, there is Public U-Rent (excluding 
Heavy Equip) and Rental of Heavy Equipment. What 
is the difference?
A:  As a general rule of thumb, Public-U-Rent rental 
equipment is the type rented from a rental service 
store which can be placed in the back of a pickup. 
Whereas “heavy” type equipment is commonly 
transported on a trailer or a larger vehicle. Some 
notable examples of “heavy” equipment include 
backhoes, dozers, scissor-lifts, skid steers, etc.
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Rental Equipment FAQ’s (cont’d)

A:  (cont’d) 
Secondly, while the leasing/rental company might 
make the furniture available for purchase at any time 
or at the end of the rental, the assets would not be 
exempt as inventory under RCW 84.36.447(2).  That 
is, if the furniture was leased or rented at any time 
during the calendar year prior to the year of 
assessment, it would be taxable. For Example, if the 
year of assessment is 2018 (1/1/18) then if the 
furniture was leased or rented at any time during 
2017 – i.e. the furniture was for sale, then it would be 
considered business inventory and would be exempt 
from personal property tax
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Rental Equipment FAQ’s (cont’d)

A:  (cont’d)

While not always a specific delineation between 
  Heavy vs. Public-U-Rent, the assessor makes the final 
  determination given the particulars of the equipment
  for the category and table reflects the corresponding 
  economic life for the asset. In nearly all cases, “heavy”
  equipment is the type of equipment that has a long
  life, regardless of whether rented or not.
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Heavy Equipment Rental Property Tax Exemption

• The 2020 Legislature passed SSB 5628.  This bill created a 
property tax exemption for heavy equipment rental property 
owned by a dealer and a heavy equipment rental tax of 
1.25%. 

• The Heavy Equipment Exemption Special Notice and Heavy 
Equipment Rental Exemption Form can be found on either 
the PTRC or DOR.WA.GOV.



W AS HI NG TO N S TATE  DE P ARTM E NT O F  RE V E NUE 96

In
tr

o
 t

o
 P

e
rs

o
n

a
l 

P
ro

p
e

rt
y

What is heavy equipment rental property?

• Must be Mobile
• Customarily used for construction, 

earthmoving, or industrial applications
• Rented without an operator

*This is not a total exemption for ALL equipment owned by the rental 
dealer only an exemption for the heavy equipment rental property. 
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Heavy equipment rental property, 
includes but is not limited to the 
following:

• Earthmoving equipment, including but not limited to backhoes, loaders, rollers, excavator, 
bulldozers, and dump trucks.

• Self-propelled vehicles that are not designed to be driven on the highway.

• Industrial electrical generation equipment.

• Industrial material handling equipment.

• Equipment used in shoring, shielding, and ground trenching.

• Portable power and HVAC generation equipment.

• Attachments to heavy equipment rental property, including but not limited to buckers, augers, 
hammers for backhoes, hoses, fittings, piping, chains, tools (such as jack hammers and 
cement chippers), and portable power connections.

• Ancillary equipment, including but not limited to generators, ground thawing equipment, fluid 
transfer equipment, pumping equipment, portable storage, portable fuel and water tanks, and 
light towers.

• Equipment or vehicles not subject to the vehicle license fees and not required to be registered 
with the Department of Licensing.

• Heavy equipment rental property does not include small hand tools, chainsaws, and 
lawnmowers.
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Who is considered a heavy equipment 
rental dealer?

“A heavy equipment rental dealer means a person 
“principally” engaged in the business of renting heavy 
equipment rental property. “Principally” means that the 
dealer receives more than 50% of the dealer’s annual total 
revenue from the rental of heavy equipment rental property. “ 
(RCW 84.36.597)
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Questions?

Heavy Equipment Rental Questions 
Corey Gunnerson
CoreyG@dor.wa.gov
425-984-6455

mailto:CoreyG@dor.wa.gov
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Renewable Energy

The renewable energy/clean energy industry is an area 
which is seeing more legislation every year.  This is an 
area which is expected to continue growing.   
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Renewable Energy – cont.

• In 2022 SHB 1921 passed into law
• This required DOR to do a study on 

Solar,  Wind, and Energy Storage
• New trend tables were created for 

these industrial clean energy 
industries.  (note – different trends for 
home applications)
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Renewable Energy – cont.

• In 2023 SHB 1756 Passed into law
• This created a property tax exemption and 

production excise tax.
• The excise tax is computed based on the 

nameplate capacity of the clean energy project.
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Questions?

Renewable Energy Questions 
Corey Gunnerson
CoreyG@dor.wa.gov
425-984-6455

mailto:CoreyG@dor.wa.gov
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Distraint of Personal Property
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Distraint of Personal Property

1. The County Treasurer must proceed to 
collect all personal property taxes after first 
completing the tax roll for the current year’s 
collection.

2. In the event that the treasurer is unable to 
collect the taxes when due, the Treasurer 
must prepare papers in distraint.

3. If the taxes for the property in distraint are 
not paid before the date appointed for sale, 
the Treasurer must proceed to sell the 
property at public auction.

RCW 84.56.070
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Distraint of Personal Property

 Terms:
• Physical Distraint
• Constructive Distraint
• Jeopardy Distraint
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Distraint of Personal Property

Engrossed Substitute Senate Bill 5131
 Foreclosure and Distraint sales

• Section 1
 Manufactured/Mobile or Park Model home

• Section 2
 Personal Property
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Mobile / Manufactured Homes
Real Property Vs Personal Property 
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Mobile / Manufactured Homes
In Washington

The majority of mobile/manufactured homes are 
considered as real property as defined in (RCW 
84.04.090) including the following: 

• Mobile/manufactured homes on land owned or leased by the 
mobile home owner

• Mobile/manufactured homes permanently fixed in location and 
fixed connections with utilities

• Mobile/manufactured homes in mobile home parks/community
• Mobile/manufactured homes in a dealer’s inventory sited in a 

mobile / home park community and held for sale – are not exempt 
under the inventory exemption statutes



W AS HI NG TO N S TATE  DE P ARTM E NT O F  RE V E NUE 113

In
tr

o
 t

o
 P

e
rs

o
n

a
l 

P
ro

p
e

rt
y

Park Model Trailers vs Travel Trailer
Defined

“Park trailer” or “Park model trailer” means a trailer designed to be with 
temporary connections to utilities necessary for operation of installed fixtures 
and appliances. The trailer’s gross area shall not exceed four hundred square 
feet when in the setup mode.  “Park trailer” excludes a mobile home.

RCW 46.04.622

“Travel trailer” means a trailer built on a single chassis transportable upon the 
public streets and highways that is designed to be used as a temporary 
dwelling without a permanent foundation and may be used without being 
connected to utilities.

RCW 46.04.623
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Travel Trailers
Taxable as Personal Property?

Review PTA 6.2.2011 Property Taxability of Motor Vehicles 
and RCW 84.36.595

http://dor.wa.gov/sites/default/files/legacy/Docs/Pubs/Prop_Tax/PTA_6_2_20
11.pdf
http://app.leg.wa.gov/rcw/default.aspx?cite=84.36.595
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Questions?
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Additional Resources
Property Tax Resource Center – http://propertytax.dor.wa.gov/
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Additional Resources
http://propertytax.dor.wa.gov/Documents/PersProp.pdf 

https://dor.wa.gov/workshops-education/watch-online-workshop-or-
tutorial/personal_property_tax

 

http://propertytax.dor.wa.gov/Aspx/PersonalPropertyArticles.aspx

https://dor.wa.gov/find-taxes-rates/property-tax/laws-rules

http://test-propertytax.dor.wa.gov/Aspx/Legislation/2019Legislation.aspx/

http://propertytax.dor.wa.gov/Aspx/Publications.aspx

http://propertytax.dor.wa.gov/Aspx/QA.aspx/

http://propertytax.dor.wa.gov/Documents/PersProp.pdf
https://dor.wa.gov/workshops-education/watch-online-workshop-or-tutorial/personal_property_tax
https://dor.wa.gov/workshops-education/watch-online-workshop-or-tutorial/personal_property_tax
https://dor.wa.gov/workshops-education/watch-online-workshop-or-tutorial/personal_property_tax
https://dor.wa.gov/workshops-education/watch-online-workshop-or-tutorial/personal_property_tax
https://dor.wa.gov/workshops-education/watch-online-workshop-or-tutorial/personal_property_tax
https://dor.wa.gov/workshops-education/watch-online-workshop-or-tutorial/personal_property_tax
https://dor.wa.gov/workshops-education/watch-online-workshop-or-tutorial/personal_property_tax
https://dor.wa.gov/workshops-education/watch-online-workshop-or-tutorial/personal_property_tax
https://dor.wa.gov/workshops-education/watch-online-workshop-or-tutorial/personal_property_tax
https://dor.wa.gov/workshops-education/watch-online-workshop-or-tutorial/personal_property_tax
https://dor.wa.gov/workshops-education/watch-online-workshop-or-tutorial/personal_property_tax
http://propertytax.dor.wa.gov/Aspx/PersonalPropertyArticles.aspx
https://dor.wa.gov/find-taxes-rates/property-tax/laws-rules
https://dor.wa.gov/find-taxes-rates/property-tax/laws-rules
https://dor.wa.gov/find-taxes-rates/property-tax/laws-rules
https://dor.wa.gov/find-taxes-rates/property-tax/laws-rules
https://dor.wa.gov/find-taxes-rates/property-tax/laws-rules
https://dor.wa.gov/find-taxes-rates/property-tax/laws-rules
https://dor.wa.gov/find-taxes-rates/property-tax/laws-rules
https://dor.wa.gov/find-taxes-rates/property-tax/laws-rules
https://dor.wa.gov/find-taxes-rates/property-tax/laws-rules
http://test-propertytax.dor.wa.gov/Aspx/Legislation/2019Legislation.aspx/
http://test-propertytax.dor.wa.gov/Aspx/Legislation/2019Legislation.aspx/
http://test-propertytax.dor.wa.gov/Aspx/Legislation/2019Legislation.aspx/
http://propertytax.dor.wa.gov/Aspx/Publications.aspx
http://propertytax.dor.wa.gov/Aspx/QA.aspx/
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Tax Discovery & Auditing



W AS HI NG TO N S TATE  DE P ARTM E NT O F  RE V E NUE 120

In
tr

o
 t

o
 P

e
rs

o
n

a
l 

P
ro

p
e

rt
y

County Assessor

... To Discover, List and Value Taxable 
Real and Personal Property for Equitable 
Distribution of  Tax Liabilities
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Discovery

Possible sources for discovery of personal 
property

• New / Closed business list form the DOR – emailed to Assessors at the first of the 
year.

• Comparison of local sources to county mailing list
• Newspaper
• Phone Directory / Internet

• Tips from the public
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Discovery

• Canvassing – Inspections and real property field appraiser reports / records

• What Sources have you used in you county that work for discovery of personal 
property?
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Auditing

It is the assessor’s responsibility to
 assure that all property is being

assessed and valued on a uniform basis.

An audit program aides in the full and proper listing 
of all personal property in the county.
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Auditing

Audit Program:
• Scope of audit program
• Type of audits:

• Inspection
• Mail audit
• Desk audit
• Other
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Auditing

Sample audit notification letters:
• See sample letters which provide ideas of 

information to include in audit letters
• Example include several counties that have 

audited
• Can be customized for property owner 

demographic difference
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Letter Sample 1
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Letter Sample 2
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Letter Sample 3
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Letter Sample 4
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Auditing

Sample audit notification letters:
• Be sure to ask for the correct date
• Sometimes simpler is better
• Feel free to modify to fit your needs
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Auditing

Information to review from mail for physical 
inspection audits:

• Confirm taxpayer’s records reflect information to 
end of the calendar year

• Inquire if sales tax, freight and installation are 
included in asset costs

• Ask if business is leasing equipment & determine 
who should be reporting the leased equipment
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Auditing

Information to review from mail for physical 
inspection audits:  (cont’d)

• Check your records for double assessments
• Confirm current depreciation agrees to the 

depreciation expense report on Schedule C or F
• If you receive a financial statement, verify that the 

total assets agree with the total on the 
depreciation schedule
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Auditing

Information to review from mail for physical 
inspection audits:  (cont’d)

• When doing a physical inspection of a business, 
discover items that may not be on the depreciation 
schedule, such as office equipment and 
equipment that is fully depreciated or expensed.
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Other Types of Information
Received from Taxpayer

• “1998 Federal Depreciation Schedule – Before 
Death of Spouse” versus “1999 Federal 
Depreciation Schedule – After Death of Spouse

• For property tax purposes, historical cost 
should be used (recommended by DOR as 
noted earlier)
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Other Types of Information
Received from Taxpayer

Trade-in Examples:
• From Federal Depreciation Schedules

• John Deere (JD) 9750
• Kobelco Excavator
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Other Types of Information
Received from Taxpayer

Kobelco Excavator
Invoice Information   Fed. Depr. Schedule
Sales Price $207,000       Basis          $153,203
Trade-in  -$ 66,000       Date Acq.      11/16/18
Sales Tax   $ 11,703    
Freight   $       500      
            $153,203  

What should be the correct cost for 2024?
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Other Types of Information
Received from Taxpayer

John Deere (JD) 9750

Invoice Information     Fed. Depr. Schedule

Invoice Price          $307,299   Cost  $10,671
Trade-in  -$287,299   Date Acq. 7/05/17
Balance       $  20,000

What should be the correct cost for 2024?
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Other Types of Information to 
Review
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Other Types of Information to 
Review

• Schedule C – Profit or Loss from Business
• Line 13 – Depreciation and Section 179
• Line 22 – Supplies (not included in Part III)

• Schedule F – Profit or Loss from Farming
• Line 16 – Depreciation and Section 179
• Line 21 – Gasoline, fuel and oil
• Line 30 – Supplies purchased
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Other Types of Information to 
Review

• 4562 Depreciation and Amortization
• Line 20 – Depreciation
• Line 26 – Other Deductions

• 1120 Schedule L (Balance Sheet)
• Line 10a – Buildings and other depreciable 

assets
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Other Types of Information to 
Review
• 1065 U. S. Return of Partnership Income

• Line 16a – Depreciation
• Line 20 – Other Deductions
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Depreciation:

Capitalization vs Expense
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Expensed Assets

• Do not appear on the Federal Depreciation 
Schedule

• Different assets than the Section 179 expense 
that is taken for Federal Income Tax purposes

• Assets that are expensed could be desks, file 
cabinets, chairs, computers, etc. or any asset 
under a designated amount
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How to Find Expensed Assets

Information from the taxpayer may show 
expensed assets

• General Ledger Detail Report
• A complete list from the Supplies Expense 

Account of all the expenditures for a certain year
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Expensed Assets

Detail General Ledger Report
5590-10-00  Equipment/Furniture

Date Journal # Remarks  Amount 
04/15/23  AP-R0217  Chair     62.98
05/07/23  AP-R0231  Curtains  366.46
09/17/23  AP-R0079  Emply Lunch      8.56
10/08/23  AP-R0101  Transcriber 213.99
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Expensed Assets

Detail General Ledger Report
Date   Source Amount  User Description
02/02/23  Acc Pay $   225.95  Office Products
02/05/23  Acc Pay $1,718.50  Misc. Furniture*
02/10/23  Acc Pay $   115.91  Keys
02/13/23  Acc Pay $   564.61  Envelopes
02/15/23  Acc Pay $   257.50  Shelving*
03/01/23  Acc Pay $   997.40  Phones*
03/05/23  Acc Pay $   230.17  Janitorial Supplies
04/07/23  Acc Pay $   141.13  Microwave*
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Auditing Personal Property
Sample Problem
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Auditing

Your office has decided to audit an industry one at 
a time, beginning with Café’s and Deli’s.  A mass 
mailing went out and responses are overwhelming. 
The first response was from Mitzi Martin. She owns 
both the building and the business of Coyote Café, 
located in the City of Colby in Tamarack County.
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Auditing

This Audit is for the 2025 Assessment Year and the 
following information was provided by the Taxpayer:
 1)  Balance sheet as of 12/31/24
 2)  Itemized Depreciation Schedule as of   

      12/31/24
In her letter to you, she specifies an annual amount 
spent on consumable supplies of $3,653.24, of which 
one month is kept on hand. When asked about tools 
or spare parts, she states there are none, as this is a 
café.
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Auditing
Coyote Café – Mitzi Martin
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Auditing
Coyote Café – Mitzi Martin



W AS HI NG TO N S TATE  DE P ARTM E NT O F  RE V E NUE 155

In
tr

o
 t

o
 P

e
rs

o
n

a
l 

P
ro

p
e

rt
y

Auditing
Coyote Café – Mitzi Martin
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2024
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2025
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Auditing

Things to question while looking at the info – 
• Do the total assets agree to the balance sheet?
• What questions might you ask of the Taxpayer 

regarding their depreciation schedule?
• Are there any items on the depreciation schedule 

that you would not include in your value?   Why?
• Do you need to change any of the trends?
• Is there any omitted value or property?
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Auditing

1)  Do the total assets agree to the balance sheet?
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Auditing

1) Do the total assets agree to the balance sheet?
• Yes.   If not, why?
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Auditing
Coyote Café – Mitzi Martin
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Auditing

2) What questions might you ask of the Taxpayer 
regarding their depreciation schedule?
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Auditing

2) What questions might you ask of the Taxpayer 
regarding their depreciation schedule?
• Is sales tax included in any of the figures, 

or was sales tax reported to the County?
• Did the ‘14 Cash Register replace the ’00 

Cash Register?
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Auditing

3) Are there any items on the depreciation 
schedule that you would not include in your 
value?  Why?
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Auditing

3) Are there any items on the depreciation 
schedule that you would not include in your 
value?  Why?
• The 2000 Equipment for $350, it’s been 

disposed
• The Oak Flooring, this would be considered 

real property
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Auditing

4) Do you need to change any of the trends?
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Auditing

4) Do you need to change any of the trends?
• The ‘16 Dryer was 14 – should be 19
• The ‘12 Microwave was 24 – should be 19
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Auditing

5) Is there any omitted value or omitted property?
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Auditing

5) Is there any omitted value or omitted property?
• Yes.  There is equipment from 2013, 2014 

and 2015 is omitted property
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Auditing

• Another source for your audit program is DOR
• DOR does about 1,100 pp audits in the state each year and does them in all 39 

counties.
• Omitted Property Original Cost

• 2022   $ 67,322,354

• 2021   $ 57,213,271

• 2020   $ 54,912,474

• 2019   $ 59,411,785

• 2018   $ 53,578,067
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